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SUMMARY OF BILL:    
• Revises the formula used in determining the recordation tax due under TCA 67-4-

409(b) when the property standing as security is located part within and part
without the state.

• Under provisions of the bill, the recordation tax could be apportioned on the basis
of the ratio of the Tennessee Collateral to the value of all collateral by applying the
following mathematical formula:
Value of Tennessee collateral / value of total collateral = __% X indebtedness =
taxable Tennessee Indebtedness

• If the tax is apportioned according to this formula, then no evidence of the
calculation or statement of the tax would be required in addition to the valuation
statement of maximum principal indebtedness for Tennessee tax purposes.

• Under present law:
• If any part of the property standing as security for the payment of the debt is

located part within and part without the state, then only the proportional
value that the property within the state bears to the whole property is
considered when figuring the recordation tax due.

• a state recordation tax must be paid prior to the public recordation of an
instrument evidencing a debt.  The amount of the tax is 11.5 cents on each
$100 or major fraction of the debt.  The tax is assessed upon the mortgagor,
grantor, or debtor as evidenced by the instrument offered for recordation.  The
tax does not apply to the first $2,000 of the debt.

ESTIMATED FISCAL IMPACT:

Decrease State Revenues - Not Significant

Although provisions of the bill change the defined formula for assessing
the amount of recordation tax due, the changes made are not estimated to
significantly impact state revenues.
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